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1. Which of the following is a Plant
Hormone?
a) Melatonin
b) Gastin
c) Cytokinin
d) Cholecystokinin
2. Which of the following should be
avoided in biological marriages?
a) A+ boy and A- girls
b) A+ boy and A+ girls
c) O+ boy and O+ girls
d) AB+ boy and AB- girls
3. Which of the following instruments is
used for measuring very high
temperature?
a) Photometer
b) Eyrogeometer
c) Solarimeter
d) Pyrometer
4. Insulin is secreted from which gland
or organ of the human body?
a) Kidney
b) Liver
c) Pancreas
d) Small intestine
5. Myopia is also known as:
a) Farsightedness
b) Poor sightedness
c) Extreme sightedness
d) Nearsightedness
6. Fuse wire of appropriate thickness
improves its efficiency to prevent
damage. These wires are made up of:
a) Pure Zinc
b) Pure Lead
c) Alloy of lead and tin
d) Alloy of lead and zinc
7. The human skeleton consists of:
Previous Year OPSC/UPSC Questions

a)
b)
c)
d)

126 bones
200 bones
206 bones
220 bones

8. Microsoft excel is used for:
a) Writing letter
b) Multimedia presentation
c) Spreadsheet
d) All of the above
9. Which is not the function of CPU?
a) Storage
b) Processing
c) Displaying
d) Communication
10. Food rich in roughage may not help:
a) To prevent constipation
b) Satisfy appetite
c) Stimulate
peristalsis
to
eliminate faecal matter
d) Provide nutrients
11. Writs can be issued for the
enforcement of fundamental rights by:
a) Districts courts
b) High courts
c) Supreme court
d) Both Supreme court as well as
High courts
12. In India ‘Collegium system’ was first
introduced in relation to:
a) Executive
b) Legislature
c) Judiciary
d) Union-states relations
13. Rajya Sabha is dissolved after
every:
a) Two years
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3
b) Six Years
c) Five Years
d) Is not subjected to dissolution
14. The Directive Principles of State
Policy included in the Constitution of
India has been inspired by the
Constitution of:
a) USA
b) Ireland
c) Canada
d) Australia
15. Which of the following shall not be
considered an adequate ground for the
issue of a proclamation of national
emergency?
a) War
b) External aggression
c) Armed rebellion
d) Internal disturbance
16. The chairman and members of the
UPSC hold office for the term of:
a) Three years
b) Four years
c) Five years
d) Six years
17. Which one of the following is not a
salient features of the Constitution of
India?
a) Written
constitution
and
Supremacy of the Constitution
b) Quasi-federal structure
c) Committed judiciary
d) Distribution of power

18. To which state in Indian Union Art35A relates:
a) Assam
b) Sikkim
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c) Jammu and Kashmir
d) Manipur
19. Which Article of the Indian
Constitution speaks about Official
languages of Indian Union?
a) Art-341
b) Art- 339
c) Art- 343
d) Art-336
20. Which one of the following subjects
is not included in Concurrent list?
a) Actionable wrongs
b) Bankruptcy and insolvency
c) Price control
d) Capitation taxes
21. Under whose auspices, the concept
of ‘Sustainable Development’ was
coined?
a) UN Conference on the Human
Environment
b) UN World Commission on
Environment and Development
c) UN General Assembly Special
Session on the Environment
d) UN conference on Sustainable
Development
22. The role of bacteria in an
ecosystem is to:
a) Recycle nutrients
b) Immobilize nutrients
c) Fix carbon for secondary
production
d) Supply organic carbon
23. Red Data book contains data of:
a) Dangerous species
b) Extinct species
c) Economically important species
d) Endangered species
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24. The occurrence of pesticides like
DDT in higher trophic levels in an
ecosystem is termed as:
a) Bioremediation
b) Biomagnification
c) Biological enhancement
d) Biopollution
25. What is the animal symbol of WWF
(World Wildlife Fund)?
a) Red Panda
b) Giant Panda
c) Tiger
d) Kangaroo
26. In a Pond ecosystem, the BOD
increases due to:
a) Photosynthetic activity of algae
b) High
density
of
aquatic
macrophytes
c) High density of fish
d) Increase in the population of
bacteria
27. Ozone layer in the stratosphere is
affected by the increase in the
atmospheric concentration of:
a) CO2
b) NH3
c) SO2
d) CFC
28. Which of the following cities is
associated with organisation of “Earth
Summit”?
a) New Delhi
b) Geneva
c) Rio-de-Janeiro
d) Sydney
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29. Which one of the following is a
useful biological indicator of Sulphur
Dioxide pollution?
a) Bryophytes
b) Algal blooms
c) Pseudomonas
d) Lichens
30. Which among the following is the
Unit of measurement of the “Ecological
footprint”?
a) Glabal Hectre
b) Gallon per Capital
c) Cubic meter
d) Man hour
31. What is the total surface area of
Lakshadweep?
a) 32 sq. km
b) 35 sq. km
c) 39 sq. km
d) 30 sq. km
32. Karaganda Coal basin belongs to:
a) Russia
b) Kazakhstan
c) Ukraine
d) Mongolia
33. Indira point in near to:
a) Car Nicobar
b) Little Nicobar
c) Great Nicobar
d) Karmorta
34. Khajjiar lake is located in:
a) Tamil Nadu
b) Himachal Pradesh
c) Odisha
d) Jammu and Kashmir
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35. Marquette range in USA is known
for:
a) Uranium
b) Copper
c) Gold
d) Iron ore
36. Which of the following places in
India ranks second among the coldest
inhabited places in the world?
a) Dras
b) Itanagar
c) Manali
d) Mana
37. The Durand line is the boundary
between:
a) India and Pakistan
b) Iran and Pakistan
c) Pakistan and Afghanistan
d) Pakistan and China
38. The habitat of the Toda tribe is:
a) Aravali range
b) Siwalik range
c) Kaimur range
d) Nilgiri hills
39. The Pygmy tribe is associated with:
a) Sahara
b) Congo basin
c) East Africa
d) Kalahari
40. On which of the following India
rivers the maitor project has been
constructed?
a) Kaveri
b) Krishna
c) Yamuna
d) Narmada
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41. If interest payments are subtracted
from gross fiscal deficit, the remainder
will be:
a) Revenue deficit
b) Gross primary deficit
c) Capital deficit
d) Budgetary deficit
42. Economic growth is said to be
inclusive when:
a) It generate more foreign
exchange from exports
b) It
creates
economic
opportunities
along
with
ensuring equal access to it.
c) It causes the largest segment of
the people to remain outside the
mainstream economy
d) It earns the highest share of
gross domestic product (GDP)
from service sector
43. Which one of the following can be
considered as a step towards achieving
‘financial inclusion’ in India?
a) Privatisation
of
all
the
nationalised commercial banks
b) Opening of branches of all
commercial banks in megacities
c) Discontinuation of the practice
of
opening
accounts
by
commercial banks with zero
balance
d) Adoption of villages by bank
branches
44. Which of the following institutions
estimates the national income of India?
a) The Central Statistical Office
b) The National Sample Survey
Office
c) The Reserve Bank of India
OBJECTIVE IAS
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d) The Government of India

d) Securities issued by the joint
venture companies

45. Which of the following is the correct
definition of ‘economic growth’?
a) Increase in productivity of labour
over time
b) Increase in productivity of
manufacturing sector over time
c) Increase in per capita real GDP
over time
d) Increase in GNP over time
46.
Tendulkar
committee
appointed on:
a) Poverty estimation
b) Industry sector reforms
c) Bank frauds
d) Public welfare

was

47. Inclusive growth in India can be
achieved;
a) Through a progressive tax
b) Through a regressive tax
c) Through proportional tax
d) By scrapping all taxes
48. Which of the following is not a
cause of growing consumer goods
market in India?
a) Growth of middle class in India
b) Urbanisation
c) Liberalisation
policy
of
government
d) Growth of inequality in India
49. What are gilt-edged securities?
a) Security
issued
by
the
multinationals
b) Securities
issued
by
the
government
c) Securities issued by the private
sectors
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50. Absolute poverty means:
a) Poverty in terms of absolute
number of people
b) Poverty in terms of the basic
minimum calories requirements
c) Poverty in terms of the prevailing
price level
d) Poverty in terms of the absolute
level of unemployment
51. Which place did Kunwar Singh, a
leader during the revolt of 1857 belong
to:
a) Uttar Pradesh
b) Madhya Pradesh
c) Rajasthan
d) Bihar
52. When did Ranjit Singh sign treaty of
Perpetual friendship with British at
Amritsar?
a) 1799
b) 1805
c) 1806
d) 1809
53. Who is associated with the
introduction of local self government in
India?
a) Lord Dalhousie
b) Lord Lytton
c) Lord Rippon
d) Lord Curzon
54. The only annual session of the
Congress presided over by the
Mahatma Gandhi was:
a) Kakinada, 1923
b) Belgaun, 1925
c) Karachi, 1931
d) Guwahati, 1926
OBJECTIVE IAS
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55. Who was the Chairman of the First
Famine Commission in 1880?
a) Sir Richard Strachey
b) Sir MacDonnel
c) J.B. Lyll
d) T. Morrison
56. The greatest crisis that Akbar faced
in the 1580-81 was when:
a) Salim revolted
b) The disgruntled nobles and
officials declared Akbar's half
brother Mirza Hakim as their
ruler
c) Rana Pratap escaped from the
battle of Haldighat
d) Yusufzais revolted in the NorthWest Frontier.
57. The story that Alaudddin Khalji
invaded to secure Padmini, the queen
of Rana Ratan Singh of Mewar, was
vividly described by:
a) Mallik Mahammad Jasasi in his
epic Padmavat
b) ibn-Batuta in his Rehla
c) Amir Khusrau in Khazain ul
Futuh
d) Col. J. Todd in Annals and
Antiquities of Rajasthan
58. Indica was written by:
a) Strabo
b) Megasthenese
c) Justin
d) Pliny
59. The Rajatarangini composed by
Kalhana in the 12th century is the main
source of:
a) History of Assam
Previous Year OPSC/UPSC Questions

b) History of Nepal
c) History of Medieval Kashmir
d) post-Gupta economies
60. In Mughal period, who translated
Atharvadeda in Persian language?
a) Abdul Hamid Nagori
b) Haji Ibrahim Sarhindi
c) Khafi Khan
d) Malik Md Jayasi
61. Where is the headquarters of the
United Nations Economic and Social
Council?
a) Vienna
b) Rome
c) Paris
d) New york
62. Which venue is selected for 2024
Olympic Games?
a) Los Angeles
b) Paris
c) Sydney
d) Rome
63. The world milk day is observed in:
a) 15th May
b) 25th May
c) 1st June
d) 15th June
64.
NAFED
is
a
organisation of the:
a) State level
b) National level
c) District level
d) Panchayat level

cooperative

65. LNG stands for:
a) Liquid Nitrogen Gas
b) Liquified Nitrogen Gas
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c) Liquid Neon Gas
d) Liquified Natural Gas
66. The first Nuclear Reactor in India
was built in the year 1956. Its name
was:
a) Kamini
b) Rohini
c) Bhashkar
d) Apsara
67. What for OTEC stands?
a) Odisha
Thermal
Corporation
b) Ocean temperature
conversion
c) Ocean
Thermal
Conversion
d) Organisation of Thermal
Conversion

Energy
energy
Energy

a)
b)
c)
d)

Azim Premzi
Narayana Murthy
Ratan Tata
Sunder Pichai

72. United Nations was formed in the
year:
a) 1944
b) 1945
c) 1947
d) 1949
73. Who wrote the book ‘Train to
Pakistan’?
a) Nayantara Sehgal
b) Inder Malhotra
c) Khushwant Singh
d) Amrita Pritam

Energy

68. Arid Forest Research Institute
(AFRI) is situated at:
a) Nagpur
b) Jodhpur
c) Kanpur
d) Fatehpur
69. In which year RTI came into force?
a) 2003
b) 2004
c) 2005
d) 2006

74. In which year WIKIPEDIA was
founded?
a) 2000
b) 2001
c) 2002
d) 2003
75. The book ‘Twenty years crisis’ is
written by:
a) Hans Morgenthaw
b) E.H. Carr
c) Kenneth Waltz
d) Woodrow Wilson

70. In which year SAARC was formed?
a) 1970
b) 1975
c) 1985
d) 1990

76. Which among the following is the
most abundant GreenHouse Gas (GHG)
in the earth’s atmosphere?
a) Carbon Dioxide
b) Water vapour
c) Sulphur dioxide
d) Tropospheric ozone

71. Who is the founder of WIPRO

77. What is carbon credit?
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a) It is the difference between the
carbon emission allowed and
actually emitted carbon
b) It is the loan amount by the IMF
for reducing pollution
c) It is loan given to poor people for
buying modern stoves
d) It is fine amount imposed for
excess emission of carbon
dioxide
78. The act of simultaneously buying in
one market and selling in another
market is called:
a) Speculating
b) Spotting
c) Forwarding
d) Arbitrage
79. Payment banks are different from
other commercial banks in the
following ways:
a) These banks only accept
deposits
b) Only provide payments and
remittances services
c) Only distribute third party
financial products
d) Accepts
deposits,
provide
payments and remittances
services, distribute third party
financial products but are not
allowed to lend or issue cards.
80. Which of the following is true about
the ‘Hindu Rate of Growth’ in India?
a) This is about social and
economic growth of the Hindu
population only
b) Displays
high
growth
performance of certain section
of Hindu population in India

Previous Year OPSC/UPSC Questions

c) Hints at High growth in India
during 2000-10
d) Exposes
low
growth
occurrences of the Indian
economy during 1950-80
81. Which European nation was first in
bringing printing press in India?
a) England
b) France
c) Portugal
d) Holland
82. Tebhaga revolt of 1946 took place
in:
a) Gujarat
b) Punjab
c) Sindh
d) Bengal
83. Who amongst the following
established ‘ Diwan-e-Amir Kothi’
during Delhi Sultanate?
a) Alauddin Khalji
b) Feroz Tughlaq
c) Mohammad Tughlaq
d) Iltutmish
84. Which of the following Peasant
movements is not properly matched
with the state in which it was located?
a) Moplah Rebellion- Kerala
b) Pabna Agrarian MovementMaharashtra
c) Kishan Sabha and Ekta (Unity)
movement- UP
d) Bardoli Satyagraha- Gujarat
85. Who among these was not a
member of the Cabinet Mission?
a) A.V. Alexander
b) Archibald Wavels
OBJECTIVE IAS
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c) Stafford Cripps
d) Pethick Lawrence

c) Space shuttles
d) Supercomputers

86. Which is not a hardware of a
computer?
a) CPU
b) Monitor
c) Mouse
d) Microsoft Windows
87. Instrument used to
changes in solar system is:
a) Hubble telescope
b) Electron telescope
c) Microscope
d) Both B and C

observe

88. Losing eyesight after consuming
spurious liquor (bhejal) is due to its
adulteration by:
a) Methanol
b) Acetaldehyde
c) Drug
d) Acidic moiety
89. Fermentation is a process in which:
a) Organic compound is slowly
decomposed
into
simple
substances in presence of O2
b) Organic compound is slowly
decomposed
into
simple
substances in absence of O2
c) Simple
substances
is
polymerized
into
complex
substances
d) All of the above
90. Which of the following is used for
communication , weather forecasting
and remote sensing?
a) Natural satellites
b) Artificial satellites
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91. Lebensraum was coined by:
a) Mackinder
b) Peter Taylor
c) David harvey
d) Ratzel
92. The spread of cultural traits from
one region to another is called:
a) Diffusion
b) Fission
c) Transformation
d) Transmission
93. U-shaped valley is formed by:
a) Glacier
b) Breaking waves
c) Sea waves
d) River in the mountainous stage
94. Mist is formed as a result of:
a) Condensation
b) Circulation
c) Evaporation
d) Sublimation
95. Which is not the discretionary
power of the president of India?
a) Suspensive veto
b) Pocket veto
c) To decide the day to day
administrative decisions in case
of caretaker government
d) Summon
and
dissolve
Parliament sessions
96. Article-21 of the Indian Constitution
secures:
a) Right to life only
b) Right to personal liberty only
OBJECTIVE IAS
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c) Right to liberty and privacy
d) Right to life, personal liberty and
right to privacy
97. Process that shapes the earth's
surface is called:
a) Geozophical process
b) Hypoyrophic process
c) Tetra-hydro process
d) Geomorphic process
98. Who founded the Satyavadi school
with Nationalist spirit in Odisha?
a) Acharya Harihar
b) Madhusudan Rao
c) Gopabandhu Das

d) Kripasindhu Mishra
99. Basal metabolic rate of the body is
regulated by
a) Thyroid hormone
b) Insulin
c) Pineal hormone
d) Corticosteroid
100. Destruction of trees and forests is
called deforestation. Deforestation is
the cause of:
a) Decrease in rainfall
b) Increase in soil erosion
c) Greenhouse effect
d) All of the above

OBJECTIVE IAS
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1. The Cooperative movement in India
was initiated in which of the following
sector?
a) Farming
b) Agricultural credit
c) Consumer goods production
d) Marketing of agricultural
products
2. Which of the following was not an
objective of the Industrial Policy of
1956?
a) Expanding the Public sector
b) Developing
machine-making
industries
c) Accelerating rate of growth and
industrialization
d) Making the country self-reliant in
the production of defence goods
3. Which one of the following groups of
commodities is not included in the
Wholesale Price Index?
a) Primary articles
b) Fuel, power, light and lubricants
c) Manufacturing products
d) Food articles and industrial
products
4. Which of the following items are kept
under Public Account of India?
a) Loans raised by the government
b) All revenue received by the
Government
c) Funds placed at the disposal of
the President
d) Transactions
relating
to
Provident fund, small savings
etc.
5.
Taxation
and
Government’s
expenditure are dealt under the:
a) Trade policy
Economic and Social Development

b) Fiscal policy
c) Monetary policy
d) None of the above
6.
The
Government
make
arrangements for the collection of
revenues for a year by:
a) Finance bill
b) Fiscal budget
c) Economic bill
d) Appropriation bill
7. Which of the following is not a nonplan expenditure?
a) Subsidies
b) Interest payments
c) Defence expenditure
d) None of the above
8. The ‘Year of Great Divide’ refers to:
a) 1911
b) 1921
c) 1931
d) 1951
9. The first five year plan gave more
emphasis to:
a) Heavy industries
b) Agriculture
c) Employment generation
d) Export promotion
10. Which one of the following is the
objective of 12th Five Year Plan?
a) Inclusive growth
b) Inclusive
and
Sustainable
growth
c) Poverty reduction and inclusive
growth
d) Faster, sustainable and more
inclusive growth
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11. The term ‘Angel investors’,
frequently in news means:
a) They are wealthy individuals
who help the start ups to propel
their business with one-time
capital generally
b) They are firms or companies
that raise other peoples money
by offering investors a chance in
the shares of a private company
c) They are firms or companies
who come on broad at a later
stage of business to invest their
own money for windfall profits
d) All of the above

14. With reference to ‘Strategy for New
India@75’, which of the following
statements is/are correct?
a) It is prepared by NITI Aayog
b) The strategy provides for a
detailed exposition across fortyone crucial areas.
c) It is an attempt to bring
innovation,
technology,
enterprise
and
efficient
management together at the
core of policy formulation and
implementation
d) All of the above

12. Which of the following statements
is correct regarding NITI Aayog?
a) It is established to achieve
Sustainable development goals
and to enhance Cooperative
federalism
b) Its
governing
council
is
composed of Chief Ministers
and governors of all the states
c) The Prime Minister acts as the
Ex-officio Chairman and the
Finance minister as the vicechairman of NITI Aayog
d) None of the above

15. Agriculture Income in India is
calculated through:
a) Income method
b) Production method
c) Expenditure method
d) Using a combination of all the
above method

13. With reference to fertilizer subsidy,
which of the following statements is
not correct?
a) Urea is highly subsidized for
Indian farmers
b) The skewed subsidy regime has
resulted in farmers paying less
from Urea than other fertilizers
c) This policy led to an increase in
private investment in this sector
d) None of the above

17. Participatory notes are associated
with:
a) Public accounts of India
b) Foreign Institutional Investors
c) IMF
d) WTO
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16. Trickle Down theory ignores the
impact of economic growth on:
a) Savings
b) Investment
c) Consumption
d) Income distribution

18. What do you understand by the term
‘Hot Money’?
a) Currency and reserve with the
RBI
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b) Net GDR receipts
c) Net Foreign Direct Investment
d) Foreign Portfolio investment
19. In Post-independence India, the
Mahalanobis model of economic
growth laid stress on:
a) Development of agriculture
b) Promotion of Foreign Direct
Investment
c) Reliance on heavy industries and
import substitution
d) All of the above
20. Identify the criteria/s on the basis of
which an entity will be considered as a
startup by the Government of India?
a) If is turnover does not exceed 20
crores in the last five financial
years
b) It is working towards intellectual
property
c) Both (a) and (b)
d) None of the above
21. With reference to Planning models,
which of the following is/are correct?
a) Perspective Planning is used by
socialist countries where each
and every aspect of Planning is
controlled by the state
b) Indicative planning is a feature
of ‘Mixed Economy’
c) Both (a) and (b)
d) None of the above
22. With reference to the Angel Tax,
which of the following statements
is/are correct?
a) It is levied on the funding
received by start-ups from an
external investor
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b) It was introduced in 2012, with
the purpose of keeping money
laundering in check
c) The notices demanding what is
known as angel tax were served
under Section 56(2) (viib) of the
IT tax
d) All of the above
23. With reference to the Commission
on Agricultural Costs and Prices
(CACP), which of the following
statements is not correct?
a) It
was
established
autonomously and functions
independently
from
the
Government
b) The commission makes visits to
states
for
on-the-spot
assessment of the various
constraints that farmers face in
marketing their produce
c) It submits its recommendations
to the government in the form of
price policy reports every year
d) None of the above
24. With reference to the difference
between Minimum Support Price (MSP)
and Procurement Price (PP), which of
the following statements is not correct?
a) MSP is the price to protect the
farmers while PP is to
maintaining the buffer stock.
b) Government announced MSP
after the sowing season of the
crop while PP announced before
the sowing season
c) Both are decided by the
government on the basis of
CACp report
d) None of the above
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25. The Government has replaced Five
Year plan with:
a) Rolling Plan
b) Annual plan
c) 15 year vision document
d) 20 years developmental goals
26. With reference to Foreign Direct
Investment
(FDI)
and
Foreign
Institutional Investment (FII), which of
the following statements is not correct?
a) Both FII and FDI bring capital
into the economy
b) FII invests in technology
oriented enterprises, whereas
FDI invests in traditional
business set ups
c) The restrictions on the entry of
FDI are lower than on FII
d) FDI is considered to be more
stable than FII. FII can be
withdrawn even at a short notice
27. Regarding Financial inclusion,
identify the correct statement?
a) It aims at better access to useful
and
affordable
financial
products for individuals and
businesses.
b) Opening of transaction account
is the first step towards financial
inclusion
c) Financial inclusion helps in
achieving
sustainable
development goals
d) All of the above
28. What do you understand by the term
‘Disinvestment’?
a) Increase in Investment
b) Closing down Business
Economic and Social Development

c) Offloading of shares of Private
companies to Government
d) Offloading
of
government
shares to private companies
29. With reference to the National
Investment Fund, which of the
following is not correct?
a) The purpose of the fund is to
encourage more FDIs and FIIs
b) It is formed under the Public
Account of India
c) The allocation out of the NIF is
decided in the Government
Budget annually
d) None of the above
30. Which of the following is correct
regarding Green Bonds?
a) Green
bonds
are
credit
instruments
b) The green bond guidelines in
India are issued by the RBI
c) The first ever Green Bond was
issued by the World Bank
d) All of these

31. Which of the following is not correct
about Primary and Secondary markets?
a) Primary markets help in capital
formation, while secondary
market provides liquidity to the
investors
b) Initial public offerings are
undertaken in both primary and
secondary markets
c) Stock
exchanges are
an
example of secondary market
d) None of the above
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32. The Current Account of the Balance
of Payments (BoP) is:
a) Difference of total exports and
imports in one year
b) Transactions
in
invisible
accounts like tourism , shipping,
insurance, etc.
c) Transactions like net external
assistance, NRI deposits, etc.
d) Trade balance plus invisible
balance
33. What do you understand by
Arbitrage?
a) The practice of under invoicing
exports
b) The practice of over invoicing
imports
c) The
practice
of
taking
advantage of price difference in
two markets
d) All of these
34. ‘Sunrise Industries’ are industries:
1. Which are well developed and
have ample scope for further
development
2. Which are high growth potential
and meet further requirements
of the economy
Codes:
a) 1 only
b) 2 only
c) Both 1 and 2
d) Neither 1 nor 2
35. A deflator is a techniques of:
a) Accounting for decline of GNP
b) Adjusting
for
change
in
commodity
c) Adjusting for changes in Price
level
d) None of the above
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36. Which of the following is not a
function of the Reserve Bank of India?
a) Issuing all notes and coins
b) Formulating monetary policy
c) Custodian of Cash Reserves of
Commercial Banks
d) None of the above
37. Why the banks in India were
nationalized after independence?
a) Financing the industries
b) Improving credit facilities
c) Consolidating the economy
d) None of the above
38. one -rupee currency notes bear the
signature of:
a) Governor of RBI
b) Finance Minister of India
c) Finance Secretary of India
d) None of the above
39. A very rapid growth in prices in
which money loses its value to the point
that even barter may be preferred is
known as:
a) Inflation
b) Disinflation
c) Deflation
d) Hyper-inflation
40. Types of unemployment in which
workers move from one job to another
job is termed as:
a) Seasonal
b) Cyclical
c) Frictional
d) Disguised
41. Which of the following is not an
objective of fiscal policy of India?
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a) To stabilize the price level
b) To maintain equilibrium in the
balance of Payments
c) To regulate magnitude of
interest rates
d) None of the above
42. What was the main purpose of the
controlling of industrial sector through
a system of licensing?
a) To control private industries
b) Promote growth through Public
Sector
c) Promote regional equality
d) To establish a socialistic pattern
of society
43. Fiscal Responsibility and Budget
Management Act (FRBMA) was passed
to keep a check on:
a) Fiscal deficit only
b) Revenue deficit only
c) Both (a) and (b)
d) None of the above
44. Which of the following is not
included in the Capital budget of the
Government of India?
a) Expenditure on acquisition of
fighter aircraft
b) Financial assistance received
from the World Bank
c) Loan made to states and Union
territories every year
d) Salaries of the Government
Employees
45. Which of the following is not a
component of Public debt?
a) PPF deposits
b) Treasury bills
c) National Savings Certificate
Economic and Social Development

d) None of the above
46. Budget deficit may lead to:
a) Rise in the national debt
b) Fall in the value of currency
c) Increase in currency circulation
d) All of the above
47. Capital Account Convertibility of the
Indian rupee implies that:
a) The Indian rupee can be
exchanged
by
authorized
dealers for travel
b) The Indian rupee can be
exchanges for any major
currency for the purpose of trade
in goods and services only
c) The Indian rupee can be
exchanged for any major
currency for the purpose of
trading in financial assets
d) None of the above
48. The Most Favoured Nation (MFN)
clause under the WTO regime is an
exception to the principle of:
a) Discriminations
between
nations
b) Non-discrimination
between
nations
c) Uniform
tariff
across
commodities
d) Differential treatment between
locals and foreigners
49. What do you understand by
Devaluation of a currency?
a) Permitting the currency to seek
its worth in the International
market
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b) Government reducing the value
of a currency vis-a-vis major
internationally traded currencies
c) Fixing the value of a currency in
multilateral consultation with
IMF, the World Bank, and major
trading partners
d) Fixing the value of the currency
in
conjunction
with
the
movement in the value of a
basket
of
predetermined
currencies

50. Global Depository Receipt is a
receipt issues by:
a) Multinational Banks on deposits
of money
b) Stock exchange to bank clearing
mechanism
c) An overseas bank in lieu of
shares of a domestic company
d) Stock exchange on investment
by foreign portfolio investors
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Answer Key
1. B
2. D
3. D
4. D
5. B
6. A
7. D
8. B
9. B
10. D
11. A
12. A
13. C
14. D
15. B
16. D
17. B

18. D
19. C
20. B
21. B
22. D
23. A
24. B
25. C
26. B
27. D
28. D
29. A
30. C
31. B
32. D
33. C
34. B

35. C
36. A
37. C
38. C
39. D
40. C
41. C
42. C
43. C
44. D
45. D
46. D
47. C
48. B
49. B
50. C

1. The Cooperative movement in India was initiated in which of the following
sector?
a) Farming
b) Agricultural credit
c) Consumer goods production
d) Marketing of agricultural products
Answer: (b) Agricultural credit
The prevalence of widespread distress in the country, the growing volume of rural debt
and the machinations of the money-lender led to certain voluntary efforts in the field
of rural credit. In the Madras Presidency were organised ‘Nidhis’ or Mutual-Loan
Associations.
Based on the Co-operative Principle, these associations achieved considerable
success. By 1901, there were 200 nidhis with more than 36000 members and
subscribed capital of more than 2 crores of rupees. In the Punjab, a society on co-
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operative lines was started as early as 1891 at Panjawar in Hoshiarpur district for
controlling.
2. Which of the following was not an objective of the Industrial Policy of 1956?
a) Expanding the Public sector
b) Developing machine-making industries
c) Accelerating rate of growth and industrialization
d) Making the country self-reliant in the production of defence goods
Answer: (d) Making the country self-reliant in the production of defence goods
A comprehensive industrial policy was formulated in 1956. It has following objectives:
a) Development of machine-building industries.
b) Increase in the rate of industrial development.
c) Reduction of income and wealth inequalities.
Main Features of 1956 Policy:
a) Categories of Industries: Large scale industries have been divided into 3
categories.
i) Public Sector: Under Schedule A, 17 industries were included. These
industries were arms and ammunition, atomic energy, iron and steel,
heavy machinery, mineral oil, coal etc.
ii) Public-cum-private sector: Under Schedule B, 12 industries were
included. Industry will be state owned but the private sector can also
establish industry. Industries like aluminium, machine tools, drugs,
chemical fertilizer, road and sea transport, mines and minerals were
included.
iii)
Private sector: Under Schedule C, all remaining industries not covered in
A and B Schedule were included. These industries will be established by
the private sector.
b) Cottage and small scale industries: Govt. will make efforts to promote cottage
and small scale industries. Those industries will make use of local resources
and will generate employment.
c) Concession to public sector: Govt. will provide facility of power, transport and
finance to Public sector units. However, Govt. will not adopt indifferent attitude
towards private sector units.
d) Balanced regional development: Industrially backward regions will be given
priority in establishing industries. More incentives will be given to industries
which will be established in these regions.
e) Training to managers: Private and public sector managers will be given
technical and managerial training so that they can perform well. Management
courses will be started in universities for these persons.
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f) Better facilities for labour: Under this policy, better facilities for labour will be
provided. Workers will be given fair remuneration, better working conditions
and opportunities to participate in management.
g) Management in public units: Policy laid emphasis on the proper management
of public units. Public units can be a good source of revenue if efficiently
managed.
h) Foreign capital: Policy laid stress that foreign capital can play an important role
in industrial development. Many concessions were offered to make use of
foreign capital.
3. Which one of the following groups of commodities is not included in the Wholesale
Price Index?
a) Primary articles
b) Fuel, power, light and lubricants
c) Manufacturing products
d) Food articles and industrial products
Answer: (d) Food Articles and industrial products
Wholesale Price Index, or WPI, measures the changes in the prices of goods sold and
traded in bulk by wholesale businesses to other businesses. WPI is unlike the
Consumer Price Index (CPI), which tracks the prices of goods and services purchased
by consumers. What do you mean by the Wholesale Price Index? To put it simply, the
WPI tracks prices at the factory gate before the retail level.
Who publishes WPI in India and what does it show?
Analysts use the numbers to track the supply and demand dynamics in industry,
manufacturing and construction. The numbers are released by the Economic Advisor
in the Ministry of Commerce and Industry. An upward surge in the WPI print indicates
inflationary pressure in the economy and vice versa. The quantum of rise in the WPI
month-after-month is used to measure the level of wholesale inflation in the economy.
What is the difference between WPI and CPI inflation?
While WPI keeps track of the wholesale price of goods, the CPI measures the average
price that households pay for a basket of different goods and services. Even as the
WPI is used as a key measure of inflation in some economies, the RBI no longer uses
it for policy purposes, including setting repo rates. The central bank currently uses CPI
or retail inflation as a key measure of inflation to set the monetary and credit policy.
New series of WPI
With an aim to align the index with the base year of other important economic
indicators such as GDP and IIP, the base year was updated to 2011-12 from 2004-05
for the new series of Wholesale Price Index (WPI), effective from April 2017.
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How do you calculate Wholesale Price Index?
a) The monthly WPI number shows the average price changes of goods usually
expressed in ratios or percentages.
b) The index is based on the wholesale prices of a few relevant commodities
available.
c) The commodities are chosen based on their significance in the region. These
represent different strata of the economy and are expected to provide a
comprehensive WPI value.
d) The advanced base year 2011-12 adopted recently uses 697 items.
Major components of WPI
a) Primary articles is a major component of WPI, further subdivided into Food
Articles and Non-Food Articles.
b) Food Articles include items such as Cereals, Paddy, Wheat, Pulses, Vegetables,
Fruits, Milk, Eggs, Meat & Fish, etc.
c) Non-Food Articles include Oil Seeds, Minerals and Crude Petroleum
d) The next major basket in WPI is Fuel & Power, which tracks price movements
in Petrol, Diesel and LPG
e) The biggest basket is Manufactured Goods. It spans across a variety of
manufactured products such as Textiles, Apparels, Paper, Chemicals, Plastic,
Cement, Metals, and more.
Manufactured Goods basket also includes manufactured food products such as
Sugar, Tobacco Products, Vegetable and Animal Oils, and Fats.
4. Which of the following items are kept under Public Account of India?
a) Loans raised by the government
b) All revenue received by the Government
c) Funds placed at the disposal of the President
d) Transactions relating to Provident fund, small savings etc.
Answer: (d) Transactions relating to Provident fund, small savings etc.
Public Account of India accounts for flows for those transactions where the
government is merely acting as a banker. This fund was constituted under Article 266
(2) of the Constitution. It accounts for flows for those transactions where the
government is merely acting as a banker.
Examples of those are provident funds, small savings and so on. These funds do not
belong to the government. They have to be paid back at some time to their rightful
owners. Because of this nature of the fund, expenditures from it are not required to be
approved by the Parliament.
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5. Taxation and Government’s expenditure are dealt under the:
a) Trade policy
b) Fiscal policy
c) Monetary policy
d) None of the above
Answer: (b) Fiscal Policy
Fiscal policy is an estimate of taxation and government spending that impacts the
economy. It can be either expansionary or contractionary. Along with RBI's policy that
influences a nation's money supply, it is used to direct a country's economic goals. It
should be ideally in line with the monetary policy but since it is created by lawmakers,
people's interest over growth often takes centrestage.
Monetary policy is the macroeconomic policy laid down by the central bank. It involves
the management of money supply and interest rate and is the demand side economic
policy used by the government of a country to achieve macroeconomic objectives like
inflation, consumption, growth and liquidity. In India, monetary policy of the Reserve
Bank of India is aimed at managing the quantity of money in order to meet the
requirements of different sectors of the economy and to increase the pace of
economic growth.
The RBI implements the monetary policy through open market operations, bank rate
policy, reserve system, credit control policy, moral persuasion and through many other
instruments. Using any of these instruments will lead to changes in the interest rate,
or the money supply in the economy. Monetary policy can be expansionary and
contractionary in nature. Increasing money supply and reducing interest rates indicate
an expansionary policy. The reverse of this is a contractionary monetary policy.
For instance, liquidity is important for an economy to spur growth. To maintain
liquidity, the RBI is dependent on the monetary policy. By purchasing bonds through
open market operations, the RBI introduces money in the system and reduces the
interest rate.
6. The Government make arrangements for the collection of revenues for a year by:
a) Finance bill
b) Fiscal budget
c) Economic bill
d) Appropriation bill
Answer: (a) Finance bill
A Finance Bill is a Money Bill as defined in Article 110 of the Constitution. The
proposals of the government for levy of new taxes, modification of the existing tax
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structure or continuance of the existing tax structure beyond the period approved by
Parliament are submitted to Parliament through this bill. The Finance Bill is
accompanied by a Memorandum containing explanations of the provisions included
in it. The Finance Bill can be introduced only in Lok Sabha. However, the Rajya Sabha
can recommend amendments in the Bill. The bill has to be passed by the Parliament
within 75 days of its introduction.
7. Which of the following is not a non-plan expenditure?
a) Subsidies
b) Interest payments
c) Defence expenditure
d) None of the above
Answer: (d) None of the above
Non-plan Expenditure
This is largely the revenue expenditure of the government, although it also includes
capital expenditure. It covers all expenditure not included in the Plan Expenditure. A
major part of the Non-Plan Expenditure is obligatory in nature, like interest payments,
pensions, statutory transfers to States and Union Territories governments.
Non-Plan Expenditure constitutes the biggest proportion of the government’s total
expenditure. The biggest items of Non-Plan Expenditure are interest payments and
debt servicing, defence expenditure and subsidies. For defence services, both revenue
and capital expenditure are incurred.
8. The ‘Year of Great Divide’ refers to:
a) 1911
b) 1921
c) 1931
d) 1951
Answer: (b) 1921
The year 1921 is a “year of the great divide” in the demographic history of India when
mortality started to decline leading to an acceleration in the rate of population growth
(the second stage). During the next three decades (1921-51) the rate of population
growth continued at a level of over one per cent per annum.
The year 1921 is taken as the demographic divide for the reason that before this year,
the population was not stable, sometimes it increased and at other times it decreased.
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The growth rate of population was generally low before 1921. But after this year, there
has been considerable and continuous increase in the population.
Between 1901 and 1911, the total increase in population was 5.9% and between 1911
and 1921, there was a decrease of 0.39%. In the decade of 1921-1931, the increase
was 11.1%, from 1931 to 1941, it was 14.00% and during 1941-1951, it was 13.5%. It
is going increasingly since then. Hence the year 1921 is rightly called the demographic
divide.
9. The first five year plan gave more emphasis to:
a) Heavy industries
b) Agriculture
c) Employment generation
d) Export promotion
Answer: (b) Agriculture
First Five Year Plan (1951-1956):
a) It was based on the Harrod-Domar Model.
b) Its main focus was on the agricultural development of the country.
c) This plan was successful and achieved a GDP growth rate of 3.6% (more than
its target)
10. Which one of the following was the objective of 12th Five Year Plan?
a) Inclusive growth
b) Inclusive and Sustainable growth
c) Poverty reduction and inclusive growth
d) Faster, sustainable and more inclusive growth
Answer: (d) Faster, sustainable and more inclusive growth
11. The term ‘Angel investors’, frequently in news means:
a) They are wealthy individuals who help the start ups to propel their business with
one-time capital generally
b) They are firms or companies that raise other peoples money by offering
investors a chance in the shares of a private company
c) They are firms or companies who come on broad at a later stage of business
to invest their own money for windfall profits
d) All of the above
Answer: (a) They are wealthy individuals who help the start ups to propel their
business with one-time capital generally
An angel investor (also known as a private investor, seed investor or angel funder) is
a high net worth individual who provides financial backing for small startups or
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entrepreneurs, typically in exchange for ownership equity in the company. Often, angel
investors are found among an entrepreneur's family and friends.
12. Which of the following statements is correct regarding NITI Aayog?
a) It is established to achieve Sustainable development goals and to enhance
Cooperative federalism
b) Its governing council is composed of Chief Ministers and governors of all the
states
c) The Prime Minister acts as the Ex-officio Chairman and the Finance minister as
the vice-chairman of NITI Aayog
d) None of the above
Answer: (a) It is established to achieve Sustainable Development goals and to
enhance Cooperative federalism
The NITI Aayog also National Institution for Transforming India, is a policy think tank
of the Government of India, established with the aim to achieve Sustainable
Development Goals and to enhance cooperative federalism by fostering the
involvement of State Governments of India in the economic policy-making process
using a bottom-up approach.
It was established in 2015, by the NDA government, to replace the Planning
Commission which followed a top-down model. The Prime Minister is the Ex-officio
chairman. The permanent members of the governing council are all the state Chief
Ministers, along with the Chief Ministers of Delhi and Puducherry, the Lieutenant
Governor of Andaman and Nicobar, and a vice chairman nominated by the Prime
Minister. In addition, temporary members are selected from leading universities and
research institutions. These members include a chief executive officer, four ex-official
members and two part-time members.
Full-time organizational framework composed of a Vice-Chairperson, five full-time
members, two part-time members (from leading universities, research organizations
and other relevant institutions in an ex-officio capacity), four ex-officio members of
the Union Council of Ministers, a Chief Executive Officer (with the rank of Secretary to
the Government of India) who looks after administration, and a secretariat.
13. With reference to fertilizer subsidy, which of the following statements is not
correct?
a) Urea is highly subsidized for Indian farmers
b) The skewed subsidy regime has resulted in farmers paying less from Urea than
other fertilizers
c) This policy led to an increase in private investment in this sector
d) None of the above
Answer: (c) this policy led to an increase in private investment in this sector
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The distorted fertilizer subsidy policy has also led to stagnation of private investment
in the sector, especially in urea, and increased reliance on imports. The fertilizer
subsidy hurts everyone — farmers, firms, taxpayers and consumers.
14. With reference to ‘Strategy for New India@75’, which of the following statements
is/are correct?
a) It is prepared by NITI Aayog
b) The strategy provides for a detailed exposition across forty-one crucial areas.
c) It is an attempt to bring innovation, technology, enterprise and efficient
management together at the core of policy formulation and implementation
d) All of the above
Answer: (d) All of the above
Strategy for New India @ 75
a) The government think tank NITI Aayog has unveiled the Strategy for New India
@ 75. The strategy was prepared through wide consultations with all three
groups of stakeholders, viz., business persons, academics including scientists,
and government officials.
b) This comprehensive national strategy defines clear objectives for the year
2022- 23. The strategy provides for a detailed exposition across forty-one
crucial areas.
c) Together with the progress already made, the strategy identifies binding
constraints, and suggests the way forward for achieving the clearly stated
objectives.
d) It is an attempt to bring innovation, technology, enterprise and efficient
management together, at the core of policy formulation and implementation. It
will encourage discussion and debate, and invite feedback for further refining
country’s policy approach.
e) The government believe that economic transformation cannot happen without
public participation. Development must become a Jan Andolan.
f) The forty-one chapters in the document have been merged under four sections
- Drivers, Infrastructure, Inclusion and Governance.
g) Over 800 stakeholders from within the government – central, state and district
levels – and about 550 external experts were consulted during the preparation
of the document.
h) The Strategy document aims to further improve the policy environment in which
private investors and other stakeholders can contribute their fullest towards
achieving the goals set out for New India 2022 and propels India towards a USD
5 trillion economy by 2030.
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15. Agriculture Income in India is calculated through:
a) Income method
b) Production method
c) Expenditure method
d) Using a combination of all the above method
Answer: (b) Production Method
In India, agriculture income is calculated through production method.
There are three different methods of calculating national income. They are:
a) Production or Output Method
b) Income Method
c) Expenditure Method
Output or Production Method: In the output or production method, the measures of
GDP are calculated by adding the total value of the output (of goods and services)
produced by all activities during any time period, such as a year. The major challenge
of this method is the problem of double-counting.
The output of many businesses is the inputs of some other businesses. For example,
the output of the tyre industry is the input of racing bike industry. Counting the final
output of both industries will result in double-counting of the value of tyre. This
problem can be avoided by including only the value added at each stage of production
or by adding only the final value of output produced.
Income Method: In the income method, the measures of GDP are calculated by adding
all the income earned by various factors of production which are engaged in the
production of output. The various incomes included to compute the gross national
income are: Wages and Salaries (compensation of employees) + Rent + Interest +
Profit.
Expenditure Method: This method focuses on goods and services produced within
the country during one year. GDP by expenditure method includes:
a) Consumer expenditure on services and durable and non-durable goods
b) Investment in fixed capital such as residential and non-residential building,
machinery, and inventories
c) Government expenditure on final goods and services
d) Export of goods and services produced by the people of country
e) Less imports.
That part of consumption, investment and government expenditure which is spent on
imports is subtracted from GDP. Similarly, any imported component, such as raw
materials, which is used in the manufacture of export goods, is also excluded.
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16. Trickle Down theory ignores the impact of economic growth on:
a) Savings
b) Investment
c) Consumption
d) Income distribution
Answer: (d) Income distribution
Trickle Down theory ignores the impact of economic growth on Income distribution
Trickle Down theory: The proponents of trickle-down economics, argues that rising
incomes at the top end of the spectrum would lead to more jobs, more output, more
income and less poverty as the growth and higher incomes at the top end will move
at the lower end and to the poor. According to this thesis, as long as the economy is
growing, the benefits will eventually reach the poor and make their way through the
system that will make everyone better off.
The theory of Trickle Down represents an unhealthy obsession with GDP and Growth
as the most reliable measure of economic success. The theory believes in the saying
‘One size fits all’. The theory argues that to eradicate poverty, the only thing that
matters is growth.
A growing economy will take care of everything. As growth happens, the fruits of
growth will eventually flow to the poorest and the lower section of the society and
ultimately lifting them up.
The Critique of Trickle Down Economics: The IMF and the World Bank in their various
reports has rejected the idea of trickle-down economics. They found out that the
benefits of growth within an economy are rarely spread evenly, but also that an
unequal rise in incomes can actually slow the rate of economic growth altogether
17. Participatory notes are associated with:
a) Public accounts of India
b) Foreign Institutional Investors
c) IMF
d) WTO
Answer: (b) Foreign Institutional Investors
A participatory note, commonly known as a P-note or PN, is an instrument issued by
a registered foreign institutional investor (FII) to an overseas investor who wishes to
invest in Indian stock markets without registering themselves with the market
regulator, the Securities and Exchange Board of India (SEBI).
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18. What do you understand by the term ‘Hot Money’?
a) Currency in circulation and reserve with the RBI
b) Net GDR receipts
c) Net Foreign Direct Investment
d) Foreign Portfolio investment
Answer: (d) Foreign Portfolio Investment
Hot money: Hot money is related to Foreign portfolio investment where currency that
moves regularly, and quickly, between financial markets, so investors ensure they are
getting the highest short-term interest rates available. Hot money continuously shifts
from countries with low-interest rates to those with higher rates; these financial
transfers affect the exchange rate if there is a high sum and also potentially impact a
country’s balance of payments. Hot money can also refer to money that has been
stolen but is specially marked so it can be traced and identified.
Types of hot money:
a) Short-term foreign portfolio investments, including investments in equities,
bonds and financial derivatives
b) Short-term foreign bank loans
c) Foreign bank loans with short term investment horizon
19. In Post-independence India, the Mahalanobis model of economic growth laid
stress on:
a) Development of agriculture
b) Promotion of Foreign Direct Investment
c) Reliance on heavy industries and import substitution
d) All of the above
Answer: (c ) Reliance on heavy industries and import substitution
Mahalanobis Model of Economic Growth: At the time of formulation of the 2nd five
year plan, Mahalanobis showed that to achieve a rapid long- term rate of growth it
would be essential to devote a major part of the investment outlay to building of basic
heavy industries and import substitution.
The pillars of Nehru - Mahalanobis strategy were:
a) High savings rate
b) Heavy industry bias
c) Protectionist policies and public sector
d) Import substitution
e) Socialistic pattern of society
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However, in critique of the Mahalanobis heavy industry development strategy,
Professors Vakil and Brahmanand of Bombay University put forward a wage-goods
(consumer goods) model of development and suggested a development strategy
which accorded a top priority to agriculture and other wage-goods industries in sharp
contrast to the Mahalanobis heavy industry biased strategy of development.
20. Identify the criteria/s on the basis of which an entity will be considered as a
startup by the Government of India?
a) If is turnover does not exceed 20 crores in the last five financial years
b) It is working towards intellectual property
c) Both (a) and (b)
d) None of the above
Answer: (b) It is working towards intellectual property
Start Up India Scheme: Government of India has launched the Start-Up India initiative
which aimed at promoting entrepreneurial culture in the country. Start-up India Action
Plan was unveiled providing a slew of incentives for the youth to become job creators
rather than job seekers.
According to the government notification, an entity will be identified as a start-up.
a) Up to five years from the date of incorporation.
b) If its turnover does not exceed 25 crores in the last five financial years.
c) It is working towards innovaƟon, development, deployment, and commercializaƟon
of new products, processes, or services driven by technology or intellectual property
21. With reference to Planning models, which of the following is/are correct?
a) Perspective Planning is used by socialist countries where each and every
aspect of Planning is controlled by the state
b) Indicative planning is a feature of ‘Mixed Economy’
c) Both (a) and (b)
d) None of the above
Answer: (b) Indicative planning is a feature of Mixed Economy
Comprehensive or imperative planning is used by socialist countries and each and every
aspect of planning is controlled by the State.
Perspective Planning: Perspective planning refers to long-term planning in which long
range targets are set in advance for a period of 15, 20, or 25 years. A perspective plan,
however, does not imply one plan for the entire period of 15 or 20 years. In reality, the
broader objectives and targets are to be achieved within the specified period of time
by dividing the perspective plan into several short-period plans of 4, 5 or 6 years.
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Indicative Planning: This is the French system of planning which is based on the
principle of decentralization in the operation and execution of the national plans. This
type of planning is not imperative but flexible.
In indicative planning the private sector is neither rigidly controlled nor directed to
fulfill the targets and priorities of the plan. Even then, the private sector is expected to
fulfill the targets for the success of the plan. The state provides all types of facilities
to the private sector but does not direct it, rather indicates the areas in which it can
help in implementing the plan
Indicative planning is flexible. It is peculiar to mixed economy and both the public and
private sector co exist.
22. With reference to the Angel Tax, which of the following statements is/are
correct?
a) It is levied on the funding received by start-ups from an external investor
b) It was introduced in 2012, with the purpose of keeping money laundering in
check
c) The notices demanding what is known as angel tax were served under Section
56(2) (viib) of the IT tax
d) All of the above
Answer: (d) All of the above
Angel tax is a term used to refer to the income tax payable on capital raised by unlisted
companies via issue of shares where the share price is seen in excess of the fair
market value of the shares sold. The excess realisation is treated as income and taxed
accordingly. The tax was introduced in the 2012 Union Budget by then finance minister
Pranab Mukherjee to arrest laundering of funds. It has come to be called angel tax
since it largely impacts angel investments in startups.
23. With reference to the Commission on Agricultural Costs and Prices (CACP),
which of the following statements is not correct?
a) It was established autonomously and functions independently from the
Government
b) The commission makes visits to states for on-the-spot assessment of the
various constraints that farmers face in marketing their produce
c) It submits its recommendations to the government in the form of price policy
reports every year
d) None of the above
Answer: (a) it was established autonomously and functions independently from the
government
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Commission on Agricultural Costs and Prices (CACP): CACP is an attached office of
the Ministry of Agriculture and Farmers Welfare, Government of India. It came into
existence in January 1965.
It is mandated to recommend minimum support prices (MSPs) separately for five
groups of commodities namely Kharif crops, Rabi crops, Sugarcane, Raw Jute and
Copra. This to incentivize the cultivators to adopt modern technology, and raise
productivity and overall grain production in line with the emerging demand patterns in
the country. However, the Cabinet Committee on Economic Affairs (CCEA) of the
Union government takes a final decision on the level of MSPs and other
recommendations made by CACP.
Currently, the Commission comprises of a Chairman, Member Secretary, one Member
(Official) and two Members (Non-Official). The non-official members are
representatives of the farming community and usually have an active association with
the farming community.
It submits its recommendations to the government in the form of Price Policy Reports
every year. The Commission also makes visits to states for on-the-spot assessment
of the various constraints that farmers face in marketing their produce, or even raising
the productivity levels of their crops. Based on all these inputs, the Commission then
finalizes its recommendations/reports, which are then submitted to the government.
The government, in turn, circulates the CACP reports to state governments and
concerned Central Ministries for their comments.
24. With reference to the difference between Minimum Support Price (MSP) and
Procurement Price (PP), which of the following statements is not correct?
a) MSP is the price to protect the farmers while PP is to maintaining the buffer
stock.
b) Government announced MSP after the sowing season of the crop while PP
announced before the sowing season
c) Both are decided by the government on the basis of CACp report
d) None of the above
Answer: (b) Government announced MSP after the sowing season of the crop while
PP announced before the sowing season
Minimum Support Price (MSP): Minimum Support Price (MSP) is a form of market
intervention by the Government of India to insure agricultural producers against any
sharp fall in farm prices.
The minimum support prices are announced by the Government of India at the
beginning of the sowing season for certain crops on the basis of the
recommendations of the Commission for Agricultural Costs and Prices (CACP).
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MSP is price fixed by Government of India to protect the producer - farmers - against
excessive fall in price during bumper production years. The minimum support prices
are a guaranteed price for their produce from the Government. The major objectives
are to support the farmers from distress sales and to procure food grains for public
distribution. In case the market price for the commodity falls below the announced
minimum price due to bumper production and glut in the market, government agencies
purchase the entire quantity offered by the farmers at the announced minimum price.
Procurement Price: Procurement price of a commodity refers to the price at which
govt. Procures the commodity from producers/ manufacturers for maintaining the
buffer stock or the public distribution system. These prices are announced by govt. of
India on the recommendations of the Commission for Agricultural Costs and Prices
before the harvest season of the crop.
Procurement prices are fixed generally at a level, which is somewhat higher than the
level of minimum support prices but lower than the prevailing market prices.
Procurement prices are announced before the sowing season. As a result, the
procurement price itself becomes the support price at which the govt. purchased all
the foodgrains offered for sale.
Procurement prices also become the minimum support prices because the govt. Was
bound to purchase the foodgrains offered by the producers for sale.
25. The Government has replaced Five Year plan with:
a) Rolling Plan
b) Annual plan
c) 15 year vision document
d) 20 years developmental goals
Answer: (c ) 15 year vision document
15-year vision document
The 12th and last five year plan of India was completed on March 31, 2017. With this,
the five year plans have become a thing of past. It was already announced that there
will be no more five year plans.
In August, 2017, NITI Aayog has come up with a new idea of planning for future
development of India. The core idea is that India has still not abandoned the process
of planning and the country still has planned development in action. However, the only
difference is that the process of planning is entirely different.
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The first major difference is that instead of a single five year plan, the country will have
three plans spread over three different time periods.
First is a 15 year “Vision” that encompasses overall goals and objectives of the country
for next 15 years.
Second is a 7 year “Strategy” which lays the roadmap of development for next seven
years dividing those goals and objectives into two parts.
Third and Final is a “Three Year Action Agenda” which states the tasks and targets to
be accomplished in next three years time frame, further dividing the strategy into two
parts.
26. With reference to Foreign Direct Investment (FDI) and Foreign Institutional
Investment (FII), which of the following statements is not correct?
a) Both FII and FDI bring capital into the economy
b) FII invests in technology oriented enterprises, whereas FDI invests in traditional
business set ups
c) The restrictions on the entry of FDI are lower than on FII
d) FDI is considered to be more stable than FII. FII can be withdrawn even at a
short notice
Answer: (b) FII invests in technology oriented enterprises, whereas FDI invests in
traditional business set ups
Foreign Direct Investment is a self-explanatory term. FDI is when an investor from
another country (foreign country) makes an investment in a business situated in the
country. Now such an investor can be an individual, firm, company, etc.
Generally, the investor will acquire the assets of the business or established business
operations to get a controlling interest in the business in a foreign country. This is
distinctly separate than buying the equity of foreign companies, i.e. portfolio
investment.
Now, there are mainly three types of Foreign Direct Investments – horizontal, vertical
and conglomerate. A horizontal investment would entail opening up the same
business in a foreign country.
And a vertical investment is when a slightly differentiated business is established in a
foreign country. And conglomerate is when the investment is made even if the
business is unrelated to its existing business.
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Foreign Institutional Investors (FII) are an investment fund or a gathering of investors.
Such a fund is registered in a foreign country, i.e. not in the country it is investing in.
Such institutional investors mostly involve hedge funds, mutual funds, pension funds,
insurance bonds, high-value debentures, investment banks etc.
We use this term FII for foreign players investing funds in the financial market of India.
They play a big role in the development of our economy. The amount of funds they
invest is very considerable.
So when such FII’s buy shares and securities the market is bullish and trends upwards.
The opposite may also happen when they withdraw their funds from the markets. So
they have considerable sway over the market.
FDI vs FII
Firstly FDI is a direct investment made in one particular business or company. The aim
is to get a controlling interest in the business. FII, on the other hand, are funds which
are invested in the foreign financial market.
There are many regulations and rules with respect to FDI. In fact, there are some
industries like nuclear energy, agriculture etc. where there can be no foreign direct
investment. But FII has fewer barriers for entry or exit from the market.
FDI is not only transfer of funds or capital. There is a transfer of technology, R&D,
know-how, strategies, technical knowledge, and many other such aspects. In the case
of FII, only the transfer of funds is there.
27. Regarding Financial inclusion, identify the correct statement?
a) It aims at better access to useful and affordable financial products for
individuals and businesses.
b) Opening of savings account is the first step towards financial inclusion
c) Financial inclusion helps in achieving sustainable development goals
d) All of the above
Answer: (d) all of the above
Financial Inclusion: Financial inclusion means that individuals and businesses have
access to useful and affordable financial products and services that meet their needs
– transactions, payments, savings, credit and insurance – delivered in a responsible
and sustainable way.
Being able to have access to a transaction account is a first step toward broader
financial inclusion since a transaction account allows people to store money, and send
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and receive payments. A transaction account serves as a gateway to other financial
services Moving from access to account to account usage is the next step
Government Initiatives for financial inclusion are:
a) Setting up of Business Correspondents model.
b) Setting of Basic Saving Bank Deposit (BSBD) accounts.
c) Simplified Branch Authorization Policy.
d) Compulsory Requirement of Opening Branches in Un-banked Villages.
e) Setting of Financial Literacy Centers.
Financial inclusion is the means to achieve sustainable development goals targets.
28. What do you understand by the term ‘Disinvestment’?
a) Increase in Investment
b) Closing down Business
c) Off loading of shares of Private companies to Government
d) Off loading of government shares to private companies
Answer: (d) Off loading of Government shares to Private companies
Disinvestment is a process in which offloading of government shares is done to
private companies. A company or government organization will divest an asset or
subsidiary as a strategic move for the company planning to put the proceeds from the
divestiture to better use that garners a higher return on investment.
29. With reference to the National Investment Fund, which of the following is not
correct?
a) The purpose of the fund is to encourage more FDIs and FIIs
b) It is formed under the Public Account of India
c) The allocation out of the NIF is decided in the Government Budget annually
d) None of the above
Answer: (a) The Purpose of the fund is to encourage more FDIs and FIIs
National Investment Fund:
The Purpose of the fund was to receive disinvestment proceeds of central public
sector enterprises and to invest the same to generate earnings without depleting the
corpus. In January 2005, the Government decided to constitute a ‘National Investment
Fund’ (NIF) into which the realization from sale of minority shareholding of the
Government in profitable CPSEs would be channelized. The income from the fund is
used in investment in various social projects, capital investment in some selected
profitable and revivable enterprises.
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The corpus of the National Investment Fund is of permanent nature, this means that
generally only income generated is used for social expenditures and investments and
the corpus is kept permanent. 75% of the annual income of the Fund will be used to
finance selected social sector schemes, which promote education, health and
employment. The residual 25% of the annual income of the Fund will be used to meet
the capital investment requirements of profitable and revivable CPSEs that yield
adequate returns, in order to enlarge their capital base to finance expansion/
diversification
In 2013, CCEA restructured the NIF and decided to do away with the management of
the disinvestment proceeds by the Fund Managers of NIF. It was decided by CCEA
that the entire disinvestment proceeds will be credited to the existing ‘Public Account’
under the head NIF and they would remain there until withdrawn/invested for the
approved purpose. The allocations out of the NIF is decided in the annual Government
Budget.
30. Which of the following is correct regarding Green Bonds?
a) Green bonds are credit instruments
b) The green bond guidelines in India are issued by the RBI
c) The first ever Green Bond was issued by the World Bank
d) All of these
Answer: (c) the first ever Green Bond was issued by the World Bank
Green Bond: Green Bond is a debt instrument which helps issuer to get capital while
the investors receive fixed income in the form of interest. Green Bonds carry a lower
interest rate than the loans offered by the commercial banks. First Green Bond was
issued by the World Bank in 2007.
SEBI released first Green Bond guidelines relating to listings, norms for raising money
etc. Such projects could be in the areas of renewable energy, clean transportation and
sustainable water management.
Green bonds are issued by multilateral agencies such as the World Bank, corporations,
government agencies and municipalities. Institutional investors and pension funds
also have an appetite for such bonds.
Green bonds are important revenue fund raising option in India to organize funds for
financing the country’s ambitious renewable energy target of 175 GW by 2022. Nearly
$200 billion is required to finance renewable energy sector. An important feature of
green bonds is that the responsibility of repayment is with the issuer and not with the
firm that is utilizing the funds in green projects Higher credibility of the issuer like the
EXIM Bank helps to mobilize big amounts through bonds at a lower interest rate.
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